
Previous: 7,186.6 PSEi change: 0.65%

High: 7,233.3 Best: AP +3.60%

Low: 7,192.6 2nd best: GTCAP +3.02%

Close: 7,233.3 2nd worst: SM -1.12%

Val. traded (mn): 3,468.1 Worst: ALI -1.22%

Tenor Change Yield Tenor Change Yield

1 month -0.0250 3.6250 4 years +0.0286 5.6625

3 months +0.0090 3.2281 5 years -0.0640 5.6537

6 months -0.1675 3.9768 7 years -0.0102 6.2698

1 year +0.0743 4.6048 10 years -0.0250 6.3500

2 years -0.2759 4.8098 20 years -0.0071 7.3625

3 years -0.0131 4.9320

Previous Close Previous Close

PHP/USD 53.400 53.460 EUR/USD 1.1774 1.1704

Tenor Change Yield Tenor Change Yield

3 months +0.0186 1.9691 5 years -0.0017 2.7467

6 months +0.0239 2.1391 10 years -0.0073 2.8491

2 years +0.0103 2.5693 30 years -0.0085 2.9555

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market and local fixed income yields both remained relatively steady, tracking some positive sentiment from international markets

with the kick off of the US earnings season. However, concerns over market volatility persist. Moreover, the Philippine Peso marginally depreciated

over the widening of the trade gap in May.

Foreign Exchange

OVERSEAS MARKETS

Global equities rallied on optimism ahead of the US second quarter earnings season and strong economic data releases. US Treasury yields climbed

on prospects of a better US economy. However, investors continue to worry over rising US-China trade war tensions. Lastly, the US dollar ended

relatively flat on positive US employment data.

Global Markets

US Treasuries

 Megaworld Corp. (MEG) recently acquired Stateland Inc., a South Luzon-
based real estate firm, through one of its subsidiaries — Suntrust Properties Inc. 
as the company plans to expand its land bank operations. Stateland’s existing 
residential projects are centered around Cavite, Laguna, and Metro Manila. 
Moreover, the company’s portfolio includes residential development, industrial 
and agricultural lots in Bulacan, Cavite, and Pasig City.  
 

 The Banko Sentral ng Pilipinas (BSP) reported an increase in net Foreign 
Direct Investments (FDI) inflows  to USD1.027bn in April from USD682mn in 
March, marking the third straight month of increase.  Total equity investments 
reached USD262mn in the same month, as investors became more  bullish 
about the prospects of the Philippine economy. 
 

7,000

7,100

7,200

7,300

7,400

 (15.00)

 (10.00)

 (5.00)

 5.00

 10.00

7/2 7/3 7/4 7/5 7/6 7/9 7/10

Total Net Foreign Flows (USD mn) PCOMP

+0.65% DoD; Net Foreign 
Selling: $9.55mn 

Local equities marginally tracked gains in international markets as trade issues 
took a backseat in anticipation of positive US earnings releases for the second 
quarter. Gains however, were clipped as turnover remained tepid at Php5.1bn,  
suggesting a lack of conviction of foreign inflows into the country. The PSEI closed 
at 7,233.29 (+0.65% DoD). 
 

Local fixed income yields were steady, with a downward bias,as the short-end fell 
by 2.73 bps, while the belly fell by 8.11 bps.  Investor preference for shorter-tenored 
instruments reflects  expectations of market volatility. Investors also weigh the 
possibility of BSP hiking rates as a response to higher than expected inflation. On 
average, the curve fell by 4.33 bps. 
 
 

The Philippine peso closed lower against the dollar yesterday after the report from 
the Philippine Statistics Authority showed a wider trade gap at USD3.701bn in May 
from USD2.507bn last year (+47.6% YoY). The USD/PHP pair closed at 53.46 
(+0.11%% DoD). 
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 US stocks rose on Tuesday ahead of positive US earnings releases for the 
second quarter. Market also weigh positive sentiment from the recent release of 
strong economic data from the US and Europe. The DJIA closed at 24,919.66 
(+0.58% DoD) while the S&P closed at 2,793.84 (+0.35% DoD).  

 European equities closed higher,due to the positive performance of German 
exports for the month of May (+1.8% MoM), as well as the strong German 
manufacturing orders and industrial production data. The MSCI Europe closed 
130.30 (+0.44% DoD). 

 Asian stocks ended mixed despite optimism over the upcoming earnings 
seasons. The MSCI APxJ closed at 540.31 (-0.02% DoD) 

 US Treasury yields increased following economic data releases citing better-
than-expected job creation and consumer borrowing in the US economy. This 
was tempered however, due to increasing global trade tensions. On average, the 
yield curve rose by 0.59 bps, with the 10-year falling by 0.73 bps to 2.8491. 

 The US dollar ended flat with a marginal upward bias after the Labor Department 
reported a larger-than-expected number of job openings at 6.64mn (est.  6.58mn). 
The DXY closed at 94.1580 (+0.09% DoD). 
 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


